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Press Releases-2012 NYDFS ANNOUNCES ENFORCEMENT ACTION AGAINST HABIB BANK LIMITED

Press Releases - 2011 ghjrin Emami, Acting Superintendent of Financial Services, today announced an enforcement action against Habib

Banking Department  Bank Limited (the “Bank”) after the most recent examination of the Bank, conducted by the New York State
Press Archive Department of Financial Services (“NYDFS”) and the Federal Reserve Bank of New York (“FRBNY”), identified

significant breakdowns in the Bank’s anti-money laundering compliance.
Insurance

Department Press Under an order announced today, the Bank agrees to implement a series of reforms to its policies and procedures,
Archive including but not limited to the following:

= U.S. Dollar Clearing Activities Growth: The Branch shall not, without the prior written approval of the NYDFS
and the FRBNY, take any action that would result in an increase in the aggregate dollar value of the Branch’s
U.S. dollar clearing activities above the aggregate dollar value balance as of the date of the order. The Branch
shall not, without the prior written approval of the NYDFS and the FRBNY, accept any new foreign
correspondent accounts or new customer accounts for U.S. dollar clearing.

= BSA/AML Compliance Review: The Bank and its New York Branch (the “Branch”) shall retain an independent
third-party acceptable to the NYDFS and the FRBNY to: (i) review the effectiveness of the Branch’s program for
compliance with the BSA/AML requirements and the state laws and regulations; and (ii) prepare a written
report of findings, conclusions, and recommendations.

= Transaction and OFAC Sanctions Review: The Bank and the Branch shall engage an independent third-party
acceptable to the NYDFS and the FRBNY to: (i) review the Branch’s U.S. dollar clearing transaction activity and
determine whether transactions inconsistent with or in violation of the OFAC regulations, or suspicious activity
involving high risk customers or transactions, were properly identified and reported in accordance with the
OFAC and suspicious activity reporting regulations; and (ii) prepare a written report detailing the independent
third party’s findings to be shared with the NYDFS and the FRBNY.

To view a copy of the NYDFS order regarding Habib Bank, please visit link.
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