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Affordable Care Act 10th Anniversary

March 23, 2020, marks the ten-year anniversary of the Affordable Care Act (ACA)
being signed into law. On this anniversary, it is important to look back at how the law
has impacted the U.S. healthcare system over the past decade—increasing access,
promoting value, and slowing the growth of healthcare spending.

Between the ACA’s enactment in 2010 and 2018, more than 18 million people gained insurance
coverage.The uninsured rate declined from 15.5% in 2010 to 8.9% in 2018’ (civilian).
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Since passage of the ACA, growth in healthcare spending per person has declined significantly
across all sectors, compared to previous decades.?

Private Insurance Medicare

1990s 5.9% 5.8%

2000s 1.1% 6.8%

2010-2018 3.9% 1.4%

Individual Insurance Markets

Over 11 million people have gained coverage through the ACA health insurance Marketplaces.
Enrollment peaked in 2016, but has declined in recent years due, in part, to the repeal of key ACA
provisions. Premiums also peaked in 2018 due in part to political uncertainty.®

B Enrollment in millions
B Average benchmark premiums

$481 $478

8.02M
2014 2015 2016 2017 2018 2019
. Ay Ay} Ay
iR iR iR
a w':'!lf a wﬂj’: A "5‘*’4“(
Number of full State- Number of states with Number of states with

based Marketplaces

*Two states—New Jersey
and Pennsylvania—are

approved 1332 waivers

(12 of 13 are reinsurance
waivers)®

state individual mandates

California, Massachusetts, New
Jersey, Rhode Island, Vermont,

currently transitioning and DC transitioning

Medicaid

To date, 36 states and D.C. have expanded Medicaid to childless adults under the ACA. Fourteen
states have not expanded, but some states are considering future expansion, including under

voter-led ballot initiatives.
Expanded Medicaid @ Has Not Expanded
(36, plus DC) Medicaid (14)

® Medicaid coverage is associated with improved personal finances. One study found
individuals who gained Medicaid coverage under the ACA were 13 percentage points
less likely to have medical debt and approximately 80% less likely to have experienced
catastrophic medical expenses.®

B |[n expansion states, enrollees were 41% more likely to have a usual source of care and 23%
more likely to self-report being in excellent health, during the first three years of Medicaid
expansion.’

B As compared to states that have not participated in the ACA’'s Medicaid expansion,
expansion states have seen larger decreases in uncompensated costs and lower rates of
hospital closures.®

Medicare

Since 2010, Medicare Advantage enrollment has increased by $22M
98%, from just over 11 million to 22 million enrollees.

$176M
$16.8M

$15.7M
$14.4M
$13.1M

11.9M
s11am >

2015

2010 2011 2016 2017 2018 2019

2012

2013 2014

Provisions in the ACA sought to gradually eliminate
the Part D coverage gap, or “donut hole” —a phase
of Medicare Part D coverage cost-sharing in which
the beneficiaries pay all drug costs out-of-pocket—
by establishing the Part D Coverage Gap Discount
Program, which requires participating drug
manufacturers and Part D plan sponsors to give
beneficiaries price discounts on brand-name drugs
when they reach the coverage gap.
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Between 2011 and 2020, this
program reduced beneficiary
cost-sharing in the gap from
100% to 25%.

$1,858in 2010  $1,569 in 2016

Estimated out-of-pocket costs for beneficiaries
without low-income subsidies decreased

from $1,858 in 2010 to $1,569 in 2016, or a 16%
decrease.®

Delivery System Reforms/Value-based Care

The ACA created the Centers for Medicare and Medicaid Innovation (CMMI) to develop and test
innovative healthcare payment and service delivery models in Medicare and Medicaid."
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Payment and Service Delivery

The ACA promoted high-value care and the use of alternative payment

models. By 2018, ‘
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Manatt Health integrates consulting and legal expertise to better serve the complex needs of clients across the healthcare
system. Combining firsthand experience in shaping public policy, sophisticated strategy insight, deep analytic capabilities
and legal excellence, we provide uniquely valuable professional services to the full range of health industry players. Our
diverse team of more than 160 consultants and attorneys from Manatt, Phelps & Phillips, LLP, and its consulting subsidiary,
Manatt Health Strategies, LLC, is passionate about helping our clients advance their business interests, fulfill their missions
and lead healthcare into the future.
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